HUBER+SUHNER GENERAL TERMS AND CONDITIONS OF PURCHASE
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Scope of Application
& HVE

These General Terms and Conditions of Purchase shall apply to all single purchases of production
materials and parts (hereinafter referred to as “Goods”) by HUBER+SUHNER AG and/or its group
companies (hereinafter ‘H+S’). These General Terms and Conditions shall be integral part of all
single purchase agreements between H+S and Supplier, unless otherwise agreed in a General
Purchase Agreement between H+S and Supplier. Other general terms and conditions of the
Supplier, in particular Supplier's Terms and Conditions of Sale and Delivery shall not be applicable,
even if they are not rejected explicitly in any individual case and/or otherwise if H+S accepts delivery
and makes payments. The following conditions shall be completed by a series of contractual
documents which shall govern the relationship between H+S and Supplier, notably
HUBER+SUHNER Technical Terms of Delivery. HUBER+SUHNER Technical Terms of Delivery
shall form part of HUBER+SUHNER General Terms and Conditions of Purchase.
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Forecasts, Purchase Orders
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Forecasts provided by H+S are only for planning purposes and do not represent a covenant of H+S to
order such amounts or otherwise to compensate the Supplier. Only the written purchase orders
issued by H+S are binding on the supplier.
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H+S shall issue purchase orders as well as any change orders only in writing. A purchase agreement
shall be deemed to have been concluded upon receipt of Supplier's confirmation of the purchase
order or if the Supplier does not reject such order within two (2) days after its receipt. Purchase
orders and orders’ acknowledgments may also be validly issued by facsimile or electronically with a
form without signature.
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H+S may change or suspend a purchase order or a portion thereof at any time prior to delivery date
without charge or penalty. H+S may further cancel a purchase order or a portion thereof at any time
prior to delivery date. In the event of cancellation by H+S without Supplier being in default, Supplier
will use good faith and reasonable efforts to sell the Goods, WIP and raw materials to third parties
and thereby mitigate H+S costs in respect thereto. In the event of H+S specific products, which
cannot be supplied to third parties, H+S and Supplier shall mutually agree in good faith upon any
necessary refund.
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Delivery
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Delivery shall be made according to the Incoterms (Incoterms 2010) and to the destination set forth in
the purchase order. Partial or anticipated delivery is not permitted, unless authorized in writing by
H+S. Stipulated means of transport shall be used. Supplier ensures professional and faultless
packaging and guarantees to follow the marking and labeling instructions as set forth in
HUBER+SUHNER Technical Terms of Delivery. Supplier is liable for all damages as a result of
inadequate or unsuitable packaging.
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Time of delivery is of essence. Supplier shall immediately notify H+S in writing if Supplier is unable to
deliver the Goods in the quantities and on the delivery dates and times specified in the purchase
order. Upon H+S’s request, Supplier shall deliver the concerned Goods with a more expeditious
method of transportation as originally specified at Supplier’s sole costs.
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If any Goods are delivered beyond the agreed deadline, the Supplier is in default of delivery, without
reminder. H+S is entitled to deduct from the price of the Purchase Order, without limiting or affecting
its other rights or remedies available according to this General Terms and Conditions of Purchase or
at law, liquidated damages of 1% of the value of the delayed delivery for each calendar week until
delivery has been completed, however up to a maximum of 10 % of the value of the delayed delivery.
In the event of delay H+S is entitled to withdraw from the Purchase Order with immediate effect
without setting a period of grace.
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Quality, Inspection, Product Surveillance
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Supplier warrants to fulfill the requisites of the quality standards 1SO 9001, ISO 14001 and the
requirements according to ROHS and REACH. Supplier further warrants that Goods supplied
conform to all laws, regulations and standards for worldwide use. Detailed requirements are set forth
in the HUBER+SUHNER Technical Terms of Delivery and if required, in mutually agreed quality
assurance agreements.
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H+S examines deliveries only for completeness in terms of quantity. It has no further inspection
obligations. The performance of more extensive inspections by H+S shall not release Supplier from
its inspection and warranty obligations. Supplier’s plea of belated notification of defects is waived.
H+S may return Goods delivered in excess of the quantity specified in the delivery release at
Supplier's expense and risk.
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Supplier shall perform an outgoing Goods inspection. Supplier is obliged to maintain test records for a
term set forth in HUBER+SUHNER Technical Terms of Delivery and to make these available to H+S
at its request.
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Supplier shall immediately inform H+S if it becomes aware of nonconformity in Goods already
delivered.
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Warranty
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Supplier warrants that the Goods are free of defects in material, workmanship and design, conform to
the agreed specifications and to the latest technology, shall be merchantable and shall be fit for their
customary use as well as the particular use intended by H+S.
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The warranty period is three (3) years and commences upon receipt of the Goods by H+S. Repaired
or replaced Goods are subject to the full warranty as set forth herein.
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H+S shall notify Supplier with the notice of nonconformity form or otherwise by email or in writing of
defects in or of the nonconformity of the Goods as soon as reasonably practicable in the ordinary
course of its business within the warranty term. The notice of nonconformity send by email shall be
deemed as a binding notice of defect. If defective Goods are delivered, H+S is entitled at its option to,
(hrequest delivery of conforming goods, or (ii) retain them and either repair the defective Goods itself
or have such work undertaken by a third party and reduce the purchase price, or (iii) withdraw from
the single purchase agreement. H+S shall be entitled to pass all expenses it incurs towards its
customers from warranties for defective Goods to the Supplier. H+S shall be entitled to withhold
payment pro rata to the value of the defective/nonconforming Goods until such Goods have been
either replaced or repaired or otherwise set-off its costs resulting from the supply of defective Goods.
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Insurance
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Supplier shall maintain a comprehensive general liability and product liability insurance which covers
Supplier's liability deriving by the supply of Goods and H+S indemnity. Supplier’s insurance coverage
shall have worldwide validity, incl. USA/Canada and include of installation and dismantling costs.
Upon request of H+S, Supplier shall provide to Purchaser an insurance certification of the exiting
coverage.
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VILI. Intellectual Property Rights, H+S Materials
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16. Supplier is responsible for ensuring that the Goods do not infringe any third party’s intellectual or

industrial property rights such as patents, models, trademarks and the like (“intellectual property
rights”). Supplier will fully indemnify H+S against any infringement or claimed infringement of
intellectual property rights of third parties, with respect to the Goods. Supplier undertakes to join at
H+S’s request any legal proceedings brought against H+S, or to conduct the proceedings in H+S's
place at its own expense.
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Drawings, calculations, samples, specifications and all other documentary material placed at
suppliers’ disposal remain H+S’s property. They may not be disclosed to third parties without the prior
written consent of H+S. Tools supplied or paid by H+S remain H+S property and must be marked as
such, properly stored and insured against all damage by the Supplier. They cannot be modified,
destroyed nor used for third parties without the prior consent of H+S.
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VIILI. Corporate Responsibility and Export Control Laws
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18. Supplier shall at all times during its business relationship with H+S follow H+S Business and Ethics
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IX.

Code (www.hubersuhner.com) and customers ethic policies as communicated from time to time.
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Supplier has not and will not, directly and indirectly in connection with the performance of its
obligations towards H+S or otherwise, offer, pay or authorize the giving of money or anything of value
to H+S or an employee, agent, consultant of H+S or other person related to H+S.
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Supplier agrees to strictly comply to all export and import regulations.
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The breach of this paragraph VIII constitutes a material an incurable breach and entitles H+S to
terminate with immediate effect the business relationship with Supplier
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CHOICE OF LAW AND JURISDICION
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The purchase agreements concluded hereunder are governed exclusively by substantive law
at the registered offices of H+S. The ordinary courts at the registered office of H+S shall be
exclusively competent.
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